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the war and the large destruction of capital; our neutral
customers have not escaped scot-free. It would seem,
therefore, that in spite of the British command of the seas,
production must necessarily be seriously curtailed and
that, therefore, the volume of unemployment must "be very
considerable. On the other hand, though production in
France, Belgium and Russia may diminish in many direc-
tions, what goods they do produce for export will find no
market in Germany and Austria-Hungary and a proportion
of them will find their way to this country. Such com-
modities will not only be valuable as food and raw material
for industry, but will set up a flow of British goods in pay-
ment for them. Further, the production of commodities
needed for the prosecution of the war, will increase the
volume of employment. Goods of all kinds are required
not only for the British armies but for the Allies generally.
The manner and extent to which these factors have in-
fluenced unemployment will be considered presently.
Now the demand for the goods hitherto supplied by
Germany to her foreign customers, though abated, will still
continue. As we have seen, she cannot for the present supply
them. By whom will she be superseded ?l The Govern-
ment of this country early in the war took steps to co-operate
with British traders in an attempt to obtain some share of
this trade, and the United States also strove to make
the fullest use of the opportunity. In this country goods
previously imported from Germany will,, if still needed,
either be bought from the next cheapest importer or pro-
duced at home. Commodities which we have in the past
1 Towards the end of August, the tin-plate and steel-sheet trade in
this country which had suffered badly on the outbreak of war revived,
and " several mills were reopened, owing to the obtaining of orders
which formerly went to Germany " (Board of Trade Labour Gazette,
Sept. 1914, p. 330).